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STOCK DATA

Market Cap (mil) $246.1
52-Week Range $3.84–$6.97
3-Month ADTV 86,337
Shares Outstanding (mil) 57.9
Float (%) 74.9
Short Interest 644,442
Beta 1.56
Enterprise Val. (mil) $300.0
Fiscal Year-End June

FINANCIAL DATA

EPS Operating 2021A 2022E 2023E
1Q $(0.23) $(0.23)A $0.03
2Q $(0.08) $(0.22)A $0.08
3Q $(0.11) $(0.06)A $0.14
4Q $(0.18) $(0.01) $0.15
FY $(0.60) $(0.51) $0.41

Rev.
(mil) Operating

2021A 2022E 2023E

1Q $35.1 $34.5A $59.0
2Q $32.3 $31.1A $60.9
3Q $28.8 $35.2A $62.9
4Q $34.5 $53.7 $64.9
FY $130.8 $154.5 $247.8

EBITDA (mil) 2021A 2022E 2023E
1Q $(10.8) $(10.1)A $5.7
2Q $(12.8) $(7.1)A $8.8
3Q $(12.8) $(2.9)A $12.2
4Q $(8.2) $3.2 $13.1
FY $(42.9) $(16.9) $39.9

BALANCE SHEET DATA

3Q22
Cash & Equivalents $36.0
Total Liabilities $163.0
Total Stockholder Equity $252.0
$ in millions except for per share data.

Summary and Recommendation

Buy-rated UEPS (Buy, $8 PT) reported 3Q22 earnings results AMC 5/11, beating on top and
bottom: revs/adj. EBITDA of $35.2M/($2.9M) versus consensus of $29.4M/($3.6M). Adjusted
for restructuring costs and corporate public-co costs, adj. EBITDA was $0.34M. UEPS now
breaks its business into Consumer Group (“Consumer”) and Merchant Group (“Merchant”)
with Consumer at $16.4M in revs., up 6% Y/Y and Merchant at $18.5M up 58% Y/Y. Consumer
was helped by higher lending and insurance revenues and higher account holder fees. Its
EPE customers grew to 1.1M and its loan book grew 6% Y/Y to $24.7M with loan-loss rates
limited to under 1%. Merchant revenues were up significantly due to higher POS equipment
sales and processing fees, much of which was pent-up demand from earlier quarters when
supply chain issue impacted shipments. The Connect Group acquisition, to be classified into the
Merchant segment, closed on 4/14/22 and had no contribution to 3Q22 results. Merchant had
$1.3M in segment EBITDA helped by an increase in hardware sales. UEPS highlighted segment
details from all segment heads on an extensive video earnings call showing improvements
in important business metrics and momentum building in its businesses. Connect’s business
head also showcased stellar 5-year CAGR growth rates on value processed, devices sold, loans
advanced to its formal and informal merchant businesses. We believe, Net 1’s turnaround and
growth prospects remain on track with the ability to gain significantly more new accounts,
improve revenues and show profitability given its reduced fixed-cost structure. The Connect
Group acquisition provides positive momentum for the Merchant Group in adding ~$90M in
revenues and ~$23M in EBITDA, both growing at least 20+% per annum. We are raising 4Q22E,
and introducing FY23E, estimates to reflect the Connect Group close. With a current valuation
of ~1x FY23E EV/revenue (and 7x EV/EBITDA), we believe Net1’s narrative is now due for a
change from a negative-EV, in-turnaround-mode company to one that is profitable and larger,
and encompassing consumers and merchants with solid 20+% organic growth prospects. We
reiterate a Buy rating and we are raising our PT from $7 to $8, based on 2x FY23E EV/revenue.

Key Points

• Consumer Group—putting finishing touches on the turnaround. Overall revenues of $35.2M
were ahead of our estimates of $29.4M while adj. EBITDA of $0.34M, net of restructuring
and public company costs, was significantly ahead of our $(3.6M) estimate. Revenues were
up 27% in rand terms and up 22% in USD terms. UEPS switched business unit reporting
to Consumer and Merchant from Processing, Financial and Technology/Telecom. Consumer
Group catering to processing and financial services for consumers while Merchant Group
catering such services to merchants. The Consumer Group ended with Easypay (EPE)
accounts of ~1.1M showing continued momentum with 38k gross adds. Consumer Group
reported revenues of $16.4M, up 6% Y/Y helped largely by higher lending and insurance
revenues, partially offset by lower airtime sales. Consumer group loss improved due to
cost reduction initiatives that have collectively reduced $19.2M in annual costs. ARPU was
indicated to hold steady to slightly higher than earlier quarters with growth in financial loan-
book at solid loan-loss reserves of <1%. The company’s cost-cutting plan, “Project Spring,”
to reduce operating costs by 300M ZAR ($19.2M) over the next four quarters, is about half
done with $10M more to go over the next few quarters. The company ended the quarter
with $183.7M in unrestricted cash and $114M in net cash which should result in $126M in
net debt pro forma the Connect Group close. Mgmt. insists the large opportunity to gain
significant new EasyPay Everywhere (EPE) accounts is still viable as it improves its brand and
relationship with South Africa Social Security Agency (SASSA). Contd. on Page 2...
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• Connect Group to juice growth rates & profits for the company, in our view. Merchant
Group reported revenues of $18.5M, up 58% Y/Y haled largely by sales of POS systems
and by processing fees, partially offset by lower prepaid airtime sales. The Connect Group
acquisition, to be classified into the Merchant group segment, closed on 4/14/22 and hence
had no contribution to 3Q22 results. The acquisition of Connect Group, a leading high-growth
and profitable SA fintech platform servicing merchants for ZAR ~3.7B or $240M in market
value (and an implied EV of ZAR 4.8B or $310M). Connect provides services to 8,600 formal
and 35,000 informal merchants and has grown its revenues at 30% CAGR for the last 3 years
and is estimated to have recorded ZAR 375M or ~$23M in EBITDA for its YE 2/2022, growing
24% Y/Y. At revenues and EBITDA for YE 2/2022, $90M and $23M respectively, Connect was
acquired at an EV/revenue of 3.4x and EV/EBITDA of 12.8x. Connect’s high growth comes
from serving micro-, small- and medium-sized (MSME) merchants with cash management
and payment solutions, bill payments, payment acceptance and merchant lending solutions.
UEPS has increased its total addressable market (TAM) 3x to $11B by acquiring Connect.
Mgmt. expects to have Connect Group audited financials with pro forma figures for its YE
Feb. 2022 by the end of June, after which it can lay out combined business metrics and
profitability.

• Time for a change in narrative. Consumer headed by Lincoln Mali, Net 1’s SA head,
has been spearheading a strong marketing push in local markets, brand-building with
various stakeholders and has raised total salesforce personnel, up-skilling them to cross-sell
products. These efforts have contributed to the positive new account growth experienced in
the last two quarters. UEPS’ new products, EPE lite and SmartOne, targeting cost-conscious
customers are also helping them add new consumer accounts. A lot of work is going
into financial inclusion for its financial services customers by offering transparent, easy-
to-understand, competitively priced lending products in the most underserved sections of
their society. Net 1 also officially changed its name to Lesaka Group with LSAK as its new
ticker effective 5/18/22 with a concerted effort to build local brand and financial inclusion.
Consumer has been cutting costs and lowering operating losses to inch closer to breakeven.
With Connect Group, Lesaka should end the June quarter profitable and its narrative should
begin to change to a growing and profitable fintech company, likely significantly more
attractive to the market, in our view. We raise our PT from $7 to $8, moving away from an
earlier sum-of-parts valuation methodology to one treating UEPS (Lesaka) as an operating
(and profitable) fintech business. UEPS now trades at a ~$300M EV for its entire collection of
businesses, when they just bought Connect for that same valuation—we believe an investor
now gets the $136M revenue Consumer Group and its Mobikwik (and other private stakes)
for free.
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Valuation
Our $8 price target is based 2x FY23E EV/revenue.

Risks
Changes in economic conditions. Deteriorating economic conditions, or a prolonged economic downturn or recession, could negatively
affect operating results.

Credit risk. The micro-lending loan book exposes the company to credit risk, and the allowance for doubtful finance loans may not be enough
to absorb the write-offs. Additional allowances may be required; and bad loans may be difficult to recover, which could negatively impact
the business.

Changes in public market valuations. The company has made multiple investments in publicly traded companies. These businesses could
see their publicly traded equity valuations decline, which could negatively affect the carrying value of those investments.

Operating in emerging markets, such as South Africa and other foreign markets. Foreign markets, including South Africa, South Korea,
and India, have unique regulatory requirements and operating customs. In addition, political and economic instability, elevated levels of
corruption, the lack of a well-developed legal system, adverse changes to the regulatory environment, and loss due to civil strife or terrorism
could negatively impact Net 1’s operations.

Currency risk. Changes in currency values could negatively impact U.S. dollar–reported operating results. Elevated levels of inflation and
changes in interest rates could drive changes in currency value.

Terrorist attacks, other acts of violence, and natural disasters. A substantial portion of the business is concentrated in emerging markets.
Terrorist attacks or natural disasters in these areas or elsewhere could severely affect operating results.

Key personnel. Given the tenure and expertise of the current management team, a departure could have a material, adverse effect on the
company’s ability to achieve its investment objectives.

Pandemic. A global health crisis could potentially slow demand for the company's products and services leading to a deterioration of financial
results.

General industry risks. The company could miss our estimates and/or its financial guidance.

Financial Services: Financial Technology
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Net 1 UEPS Technologies, Inc. Model -- UEPS
B. Riley Securities
($000's)

2020 1Q21 2Q21 3Q21 4Q21 2021 1Q22 2Q22 3Q22 4Q22E 2022E 1Q23E 2Q23E 3Q23E 4Q23E 2023E
Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun

Revenue
Processing 98,484 24,483 19,990 18,747 21,192 82,435 21,356 16,686 15,608
 IPG 1,209 478 1,693
 All Other 95,174 23,274 19,512 18,747 21,192 80,742 21,356 16,686 15,608
Financial Services 46,870 8,265 9,709 10,192 10,830 38,996 10,626 9,297 9,217
Technology 18,071 6,211 4,609 2,026 4,905 17,751 4,824 5,131 9,779
Other 598
Subtotal Operating Segments 163,425 38,959 34,308 30,965 36,927 139,182 36,806 31,114 35,202
Intersegmental Eliminations (12,428) (1,846) (2,003) (2,137) (2,410) (8,396) (2,302)

Revenue - Total 150,997 37,113 32,305 28,828 34,517 130,786 34,504 31,114 35,202 53,697 154,517 59,052 60,942 62,904 64,943 247,841

Consumer 16,259 16,236 17,164 16,639 16,429 17,086 67,318 17,428 17,776 18,132 18,495 71,831
Merchant - Existing 15,206 12,171 17,072 14,102 18,478 17,554 67,206 17,905 18,263 18,629 19,001 73,798
Merchant - Connect 18,750 18,750 23,400 24,570 25,799 27,088 100,857
Other 878 421 427 396 397 413 1,633 429 447 464 483 1,823
Subtotal 32,343 28,828 34,663 31,137 35,304 53,803 154,907 59,162 61,056 63,023 65,067 248,309
Intersegment Eliminations (38) 0 (159) (23) (102) (106) (390) (110) (115) (119) (124) (468)
Revenue - Total 150,997 37,113 32,305 28,828 34,517 130,786 34,504 31,114 35,202 53,697 154,517 59,052 60,942 62,904 64,943 247,841

Operating Expenses
Cost of Goods Sold, IT Processing, Servicing and Support 109,006 26,460 24,339 23,096 22,353 96,248 24,207 20,580 23,008 23,928 91,723          26,051 26,616 26,924 27,241 106,832        
Selling, General and Administration 75,256 18,528 22,097 18,892 24,546 84,063 20,627 17,746 15,184 12,678 66,235          10,178 7,678 5,178 5,282 28,316          
Depreciation and Amortization 4,647 923 1,074 1,132 1,218 4,347 895 726 463 463 2,547             477 491 506 521 1,995             
Transactions Costs/ Impairment Loss 6,336                -                5,852            5,852             -                 
Transactions Costs/ Impairment Loss 6,336                -                1,489            116               1,605             -               -               -               -                 
Operating Expenses - Connect -                14,208        14,208          17,420         18,117        18,841        19,595        73,973          

Operating Expenses - Total 201,581 45,911 47,510 43,120 48,117 184,658 45,729 40,541 44,623 51,278 160,505 54,126 52,902 51,449 52,638 211,116

Operating Income (44,248) (10,775) (15,205) (14,292) (13,600) (53,872) (11,225) (9,427) (9,421) 2,419 (27,654) 4,926 8,039 11,455 12,305 36,725          
Operating Margin -29.3% -29.0% -47.1% -49.6% -39.4% -41.2% -32.5% -30.3% -26.8% 4.5% -17.9% 8.3% 13.2% 18.2% 18.9% 14.8%

Change in Value of Securities 15,128 10,814 23,362 49,304 (2,429) 6,494

EBITDA (30,949) (9,852) (14,131) (13,160) (12,382) (49,525) (10,330) (6,272) (8,958) 3,182 (22,378) 5,703 8,831 12,261 13,126 39,920          
Transaction Costs 30 174 1,879              243 1,642 5,968 7,853             
Other (Allowance for doubtful loans recv. from equity investments)(15,932)            -                13                  360               4,000            4,739              
Adj. EBITDA (46,881) (10,800) (12,792) (12,800) (8,208) (42,907) (10,087) (7,059) (2,990) 3,182 (16,954) 5,703 8,831 12,261 13,126 39,920

Other
Interest Income 2,805 611 717 606 482 2,416 389 313 761 761 2,224 761 761 761 761 3,044
Interest Expense 7,641 747 677 744 814 2,982 816 765 691 3,668 5,940 3,668 3,668 3,668 3,668 14,670
Gain on Sale/Other (15,932) 472

Total Other Expense (20,768) (136) 40 (610) (332) (1,038) (427) (452) 70 (2,907) (3,716) (2,907) (2,907) (2,907) (2,907) (11,626)

Income Before Income Tax Expense (65,016) (10,911) (117) (4,088) 9,430 (5,619) (11,652) (12,308) (2,857) (487) (27,304) 2,019 5,133 8,548 9,398 25,099
Income Tax Expense 2,656 (1,090) 3,468 2,171 3,011 7,560 186 98 470 (80) 674 50 127 211 232 619

Net (Loss) Income Before Earnings from Equity Accounted Investments(67,672) (9,821) (3,518) (6,259) 6,419 (13,179) (11,838) (12,406) (3,327) (407) (27,978) 1,969 5,006 8,337 9,166 24,479
Earnings from Equity Accounted Investments (29,542) (19,137) (1,016) 55 (4,780) (24,878) (1,156) 0 0 0 (1,156) 0 0 0 0 0

Net(Loss) Income Attributable to NET1 (78,358) (28,958) (4,534) (6,204) 1,639 (38,057) (12,994) (12,406) (3,327) (407) (29,134) 1,969 5,006 8,337 9,166 24,479

Diluted EPS - Consolidated ($1.37) ($0.51) ($0.08) ($0.11) $0.03 ($0.67) ($0.23) ($0.22) ($0.06) ($0.01) ($0.51) $0.03 $0.09 $0.15 $0.16 $0.43

Average Shares Outstanding (Diluted) 57,119 56,638 56,568 56,921 56,937 56,898 56,809 56,608 56,626 56,698 56,898 56,959 57,109 57,259 57,409 57,409

Key Metrics

Operating Cash Flow (46,045) (28,035) (11,979) (8,254) (8,258) (58,371) (12,099) (13,785) (8,775) 356 (34,303) 2,746 5,797 9,143 9,987 27,674
Free Cash Flow (51,983) (29,535) (15,002) (8,903) (8,596) (62,656) (12,797) (13,974) (9,609) (444) (36,824) 1,946 4,997 8,343 9,187 24,474

Revenue Growth - (YoY) -9.2% -22.6% -20.4% -21.0% 32.9% -13.4% -7.0% -3.7% 22.1% 55.6% 18.1% 71.1% 95.9% 78.7% 20.9% 60.4%
Price $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31 $4.31
Market Capitalization ($ Millions) 246,182 244,110 243,808 245,330 245,398 245,398 244,847 243,980 244,058 244,367 244,367 245,493 246,140 246,786 247,433 247,433
Cash & CE ($ Millions) 217,160 209,200 206,251 208,000 198,572 198,572 188,495 182,356 183,712 36,268 36,268 38,214 43,212 51,555 60,742 60,742
Total Debt ($ Millions) 163,000 163,000 163,000 163,000 163,000 163,000 163,000
Private Investments ($ Millions) 60,000 70,000 55,000 78,304 78,304 78,304 77,916 77,916 77,916 77,916 77,916 77,916 77,916 77,916 77,916 77,916
Current Enterprise Value of Operating Businesses (30,978) (35,090) (43,843) (52,374) (42,878) (42,878) (25,464) (20,192) (17,570) 293,183 293,183 292,363 288,012 280,315 271,774 271,774
Price-to-Earnings (TTM) NMF NMF NMF NMF NMF NMF NMF 10.1x
EV to Revenue (TTM) NMF NMF NMF NMF NMF NMF 1.9x 1.1x
EV to Adj. EBITDA (TTM) NMF NMF NMF NMF NMF NMF NMF 6.8x
Net 1 Shareholders Equity 290,213 269,542 285,261 274,405 275,980 275,980 256,747 240,267 252,980 252,573 252,573 254,542 259,549 267,886 277,052 277,052
Book Value per Share $5.08 $4.76 $5.04 $4.82 $4.85 $4.85 $4.52 $4.24 $4.47 $4.45 $4.45 $4.47 $4.54 $4.68 $4.83 $4.83

Source: B. Riley Securities. Research, Company Filings



*Closing price of last trading day immediately prior to the date of this publication unless otherwise indicated.

Important Information
This report has been prepared by B. Riley Securities, Inc. (“B. Riley Securities”) and may be distributed by its affiliates and
subsidiaries as third-party research pursuant to FINRA Rule 2241. National Holdings Corporation, parent company to National
Securities Corporation (“National Securities”), is a subsidiary of B. Riley Financial, Inc., which is the parent company to B. Riley
Securities and its affiliate B. Riley Wealth Management, Inc. (“B. Riley Wealth”). As such, each of National Securities and B.
Riley Wealth may distribute B. Riley Securities research pursuant to Rule 2241 and by mutual agreement.

B. Riley Securities, B. Riley Wealth, and National Securities are broker-dealer registered with the SEC and are members of FINRA,
SIPC, and the NASDAQ stock market.

The principal business address of B. Riley Securities is 11100 Santa Monica Blvd., Suite 800, Los Angeles, CA 90025.

The principal business address of B. Riley Wealth is 40 S. Main Street, Suite 1800, Memphis, TN 38103.

The principal business address of National Securities is 200 Vesey Street, 25th Floor, New York, NY 10281.

Company-Specific Disclosures
B. Riley Securities, Inc. acts as a market maker or liquidity provider for Net 1 UEPS Technologies, Inc.'s securities.
This Analyst, or a member of this analyst's household who is financially dependent on this analyst or vice versa, holds a long
stock position in the security of Net 1 UEPS Technologies, Inc. covered in this report.

For up-to-date B. Riley Securities, Inc. company disclosures, please click on the following link or paste the URL in a web browser: 
https://brileysecurities.bluematrix.com/sellside/Disclosures.action.

General Disclosures
Information about the Research Analyst Responsible for this report:

The primary analyst(s) covering the issuer(s), Raj Sharma, certifies (certify) that the views expressed herein accurately reflect the
analyst's personal views as to the subject securities and issuers and further certifies that no part of such analyst's compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the analyst in the
report. The analyst(s) responsible for this research report has received and is eligible to receive compensation, including bonus
compensation, based on B. Riley Securities, Inc.’s overall operating revenues, including revenues generated by its investment
banking activities.

Information about B. Riley Securities, Inc.’s Conflicts Management Policy:

B. Riley Securities, Inc.’s Research conflicts management policy is available at: https://brileyfin.com/conflicts-management-
policy/.

Information about investment banking:

In the normal course of its business, B. Riley Securities, Inc. or any of their affiliates seek to perform investment banking and
other services for various companies and to receive compensation in connection with such services. As such, investors should
assume that B. Riley Securities, Inc., or any of their affiliates intend to seek investment banking or other business relationships
with the companies covered in their research reports.

Information about our recommendations, holdings and investment decisions:

The information and rating(s) included in this report represent the long-term view as described more fully below. The analyst
may have different views regarding short-term trading strategies with respect to the stocks covered by the rating(s), options on
such stocks, and/or other securities or financial instruments issued by the company, and such views may be made available to
all or some of our clients from time to time. Our brokers also may make recommendations to their clients, and our affiliates may
make investment decisions that are contrary to the recommendations contained in this research report. Such recommendations
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or investment decisions may be based on the particular investment strategies, risk tolerances, and other investment factors of
that particular client or affiliate. From time to time, B. Riley Securities, Inc., its affiliated entities, or their respective directors,
officers, employees, or members of their immediate families may have a long or short position in the securities or other financial
instruments mentioned in this report.

We provide to certain customers on request specialized research products or services that focus on covered stocks from a
particular perspective. These products or services include, but are not limited to, compilations, reviews, and analysis that may
use different research methodologies or focus on the prospects for individual stocks as compared to other covered stocks or over
differing time horizons or under assumed market events or conditions. Readers should be aware that we may issue investment
research on the subject companies from a technical perspective and/or include in this report discussions about options on stocks
covered in this report and/or other securities or financial instruments issued by the company. These analyses are different from
fundamental analysis, and the conclusions reached may differ. Technical research and the discussions concerning options and
other securities and financial instruments issued by the company do not represent a rating or coverage of any discussed issuer(s).
The disclosures concerning distribution of ratings and price charts refer to fundamental research and do not include reference
to technical recommendations or discussions concerning options and other securities and financial instruments issued by the
company.

Our analysts’ short-term views, recommendations by our brokers, views contained in products and services provided to
customers on an individualized basis, and\or strategies, analysis, or decisions made by B. Riley Securities, Inc. or its affiliates and
their respective directors, officers, employees, or members of their immediate families may be different from those published by
the analyst in this report and could impact the price of the securities mentioned in this report.

Information about our rating system:

B. Riley Securities, Inc. uses the following three-tiered rating system for securities covered in their research reports:

• Buy: We generally expect “Buy” rated stocks to have an above-average risk-adjusted total return over the next 12 months. We
recommend that investors buy the securities at the current valuation.

• Neutral: We generally believe “Neutral” rated stocks will have an average risk-adjusted total return over the next 12 months.
• Sell: We generally expect “Sell” rated stocks to have a below-average risk-adjusted total return over the next 12 months. We

recommend that investors reduce their positions until the valuation or fundamentals become more compelling.

B. Riley & Co., LLC and FBR Capital Markets & Co. (before the merger of the broker dealers) adopted this rating system on August
9, 2017. A description of the prior ratings system for each Firm can be found at http://www.brileyfin.com/fbr-ratings-system-
from-1072002-to-882017/.

 
 Rating

.............................................................
.

B. Riley Securities, Inc. Research
Distribution 1

B. Riley Securities, Inc. Banking Services in the past
12 months1

 BUY [Buy] 84.00% 46.13%
 HOLD [Neutral] 16.00% 35.94%
 SELL [Sell] 0.00% 0.00%
 
(1)  As of midnight on the business day immediately prior to the date of this publication.

General Information about B. Riley Securities, Inc. Research:

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained
from sources we believe to be reliable but is not guaranteed as to accuracy and does not purport to be complete. Opinions are
as of the date of the report unless labeled otherwise and are subject to change without notice. Updates may be provided based
on developments and events and as otherwise appropriate. Updates may be restricted based on regulatory requirements or
other considerations. Consequently, there should be no assumption that updates will be made. B. Riley Securities, Inc. or any
of their affiliates disclaim any warranty of any kind, whether express or implied, as to any matter whatsoever relating to this
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research report and any analysis, discussion, or trade ideas contained herein. This research report is provided on an "as is" basis
for use at your own risk, and B. Riley Securities, Inc. or any of their affiliates are not liable for any damages or injury resulting
from use of this information. This report should not be construed as advice designed to meet the particular investment needs of
any investor or as an offer or solicitation to buy or sell the securities or financial instruments mentioned herein, and any opinions
expressed herein are subject to change. Some or all of the securities and financial instruments discussed in this report may be
speculative, high risk, and unsuitable or inappropriate for many investors. B. Riley Securities, Inc. or any of their affiliates make
no representation as to the suitability or appropriateness of these securities or financial instruments for individual investors.
Investors must make their own determination, either alone or in consultation with their own advisors, as to the suitability or
appropriateness of such investments based upon factors including their investment objectives, financial position, liquidity needs,
tax status, and level of risk tolerance. These securities and financial instruments may be sold to or purchased from customers or
others by B. Riley Securities, Inc. or any of their affiliates acting as principal or agent.

Securities and financial instruments issued by foreign companies and/or issued overseas may involve certain risks, including
differences in accounting, reporting, and registration, as well as foreign currency, economic, and political risks.

This report and the securities and financial instruments discussed herein may not be eligible for distribution or sale in all
jurisdictions and/or to all types of investors. This report is provided for information purposes only and does not represent an
offer or solicitation in any jurisdiction where such offer would be prohibited. Commentary regarding the future direction of
financial markets is illustrative and is not intended to predict actual results, which may differ substantially from the opinions
expressed herein.

B. Riley Securities, Inc. utilizes a tiered approach to service its clients. The services provided by B. Riley Securities, Inc.’s research
analysts to clients vary based upon a variety of factors, including, but not limited to, client preferences and the extent of a client’s
total relationship with the Firm. B. Riley Securities, Inc. does not provide any of the Firm’s clients with access to unpublished
research opinions. B. Riley Securities, Inc. provides clients across all tiers equal access to research reports.

Paired Trade Disclaimer

From time to time, B. Riley Securities, Inc. Research Analysts will offer short-term trading ideas, including identifying a paired
trade. In a paired trade, an investor buys the securities of one company and sells the securities of another company. The idea
to buy the securities of one company and sell the securities of the other company is based on the expected short-term price
move or relative value between the two companies mentioned in the paired trade, not between the companies and any other
companies. In contrast, the recommendations in a Research Analyst’s published report reflect the Research Analyst’s views
on a company over the long term (i.e., the next 12 months) relative to other companies covered by the Research Analyst. The
trade idea in a paired trade is unrelated to the Research Analyst’s long-term view of the companies as expressed in the Research
Analyst’s most recently published research report. A paired trade idea to sell a company that is rated as Neutral or higher, or to
buy a security that is rated Neutral or lower, is not inconsistent because the call to sell or buy the company is relative to the other
company mentioned in the paired trade over the short term; it is not a long-term view relative to other companies covered by
the Research Analyst.

Important information for B. Riley Securities, Inc. Clients with French Addresses and Potential Investors:

Addresses and potential investors based in France expressly acknowledge that they have not been subject to any kind of
solicitation by B. Riley Securities, Inc. or its affiliates, as defined under Article L.341-1 and seq. of the French Monetary and
Financial code.

The above analyses have not been prepared in the context of a public offering of financial instruments in France within the
meaning of Article L.411-1 and seq. of the French Monetary and Financial code and shall not be deemed to be drawn up for the
purpose of providing investment services as defined under Article L.321-1 and seq. of the French Monetary and Financial code.
In this respect, the above analyses shall not be qualified as personalized investment advice related to financial instruments under
French law and shall, therefore, not be deemed to be qualified as investment advice provided by B. Riley Securities, Inc. or its
affiliates.

Addresses and potential investors based in France may initiate the first contact with B. Riley Securities, Inc. in order to get
additional information on financial analyses and services provided by the latter. By doing so, addresses and potential investors
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based in France expressly acknowledge that the banking and financial solicitation regime as defined under Article L.341-1 and
seq. of the French Monetary and Financial code shall not be applicable.

Information for Clients of B. Riley Securities, Inc.:

This publication has been approved by B. Riley Securities, Inc. which accepts responsibility for its contents and its distribution
to our clients. Any B. Riley Securities, Inc. client who receives this research and wishes to effect a transaction in the securities or
financial instruments discussed should contact and place orders with a B. Riley Securities, Inc. Sales representative.

Copyright 2022 B. Riley Securities, Inc.

Rating and Price Target History for: Net 1 UEPS Technologies, Inc. (UEPS) as of 05-12-2022
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